
(9) "Internal Revenue Code" means the Internal Revenue Code in effect on 

December 31, 2003, exclusive of any amendments made subsequent to that date, other than 

amendments that extend provisions in effect on December 31, 2003, that would otherwise 

terminate; 

(10) "Net profit" means gross income as defined in Section 6 I of the Internal 

Revenue Code minus all the deductions from gross income allowed by Chapter 1 of the Internal 

Revenue Code, and adjusted as follows: 

(a) Include any amount claimed as a deduction for state tax or local 

tax which is computed, in whole or in part, by reference to gross or net income and which 

is paid or accrued to any state of the United States, local taxing authority in a state, the 

District of Columbia, the Commonwealth of Puerto Rico, any territory or possession of 

the United States, or any foreign country or political subdivision thereof; 

(b) Include any amount claimed as a deduction that directly or 

indirectly is allocable to income which is either exempt from taxation or otherwise not 

taxed; 

(c) Include any amount claimed as a net operating loss carryback or 

carryforward allowed under Section 172 of the Internal Revenue Code; 

(d) Include any amount of income and expenses passed through 

separately as required by the Internal Revenue Code to an owner of a business entity that 

is a pass-through entity for federal tax purposes; and 

(e) Exclude any amount of income that is exempt from state taxation 

by the Kentucky Constitution, or the Constitution and statutory laws of the United States; 
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